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("Teleunit", "TLU', "the G oup" or "the Conpany")

€7.1 mllion Received

Tel eunit announces today that it has received the previously disclosed
settlenment paynent of €7.1 million fromTelecomlItalia ("TlI"), thus leading to a
significant inprovenment in the Goup's cash position (See RNS Announcenent of 7
March 2008). This paynent is the first to be received of the total €9.8 nmillion
settlenent anount. The renai ning bal ance of €2.7 nmillion will be paid pending
the outconme of an AGCOM (ltalian Tel ecoms Regul ator) ruling expected to take
place in a few nonths. For |egal and contractual reasons these funds cannot be
rel eased by Tl unless the AGCOM provides a ruling. On the basis of extensive
anal ysis of the agreenent with TI, and on the basis of simlar AGCOM rulings,
our | egal advisors are confident that the remmining funds will be encashed.

The litigation with Telecomltalia has |lasted for nore than 4 years and has had
a severe inmpact on the Goup's strategic and commerci al choi ces, and been
detrinmental to the Goup's cash flow Recently, further pressure had been added
on Tel eunit as the new standardi sed Preni um Access contract could not be signed
until a settlenment with TI was achi eved. The consequence was an increasingly
onerous liquidity position for TLU and a growi ng risk that the Managenment and
Board felt unwilling to shoulder. As part of the agreenment, and as nentioned in
t he previ ous RNS announcenent, the new Prem um Access contract has now been
signed with TI.

G ven these risks, the Board felt it best to settle with TlI, despite the fact
that this would inevitably lead to a wite-down of its assets. As previously
announced, the total outstanding receivables exceed the settlenent anmount, and
as such the Group will book a wite down in FY2007, net of provisions, in the
order of €2.5 million. Furthernore there will be an increase in FY2007 direct
costs of €350,000. As a consequence, the Group will be unlikely to neet market
expectations for FY2007 profitability. Froma financial perspective, this is
bal anced sonmewhat by the much inproved liquidity position of the G oup.

This wite-down marks the end of this chapter for the Goup, its Managers, and
Shar ehol ders, and there will be no further negative inpacts on future accounting
arising fromthis settlement. The remaining €2.7 nmillion that will be recovered
followi ng the AGCOM decision will not lead to a further wite down, and wil|
contribute only to further bolstering the Group's cash position.

The Group will announce its prelimnary FY2007 consolidated results at the end
of May, at which tinme further information will be provided.

G anfranco Cinmica, Chief Executive Oficer of the Teleunit G oup, said:



"The funds that we have recently recovered are the fruit of years of litigation
with Tl which have severely inpacted the Group and its Sharehol ders.

Sharehol ders will understand that the Group's risk profile had becone
unsustainable, and it thus had little choice but to settle. | ampleased with
the fact that we can now put this entire matter behind us, froma |legal and from
an accounting perspective, and nmove forward with the new articul ated Prem um
Access Contract that provides further guarantees against this situation arising
again. | wuld Iike to again thank sharehol ders for their patience and
understandi ng, and reiterate that Board and Managenent can now | ook to the
future with renewed optim sm and confidence, a great burden having been lifted."
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