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Listing Details

Teleunit SpA

Outperforming the UK alternative telcos?

Key Financials

Country UK
Sector Telecoms Services
Code TLU
Mkt Cap £36m
Listing AIM
52 week high 29p
52 week low 18p

Share Price Graph

€000 Half Year to 6/2005 Half Year to 6/2004 Full Year to 12/2004
Turnover 40,113 24,953 60,767
Operating profit 1,975 2,582 6,954
Pre-tax profit 2,537 2,583 5,634
Earnings 1,818 2,063 4,804
EPS (basic) € 0.0097 0.01414 0.0289
EPS (diluted) € 0.0096 0.01413 0.0288
Net assets 25,951 24,095 22,128
Net debt (20,694) (3,055) (8,099)
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Business

Teleunit SpA offers
telecommunications services in Italy,.
including fixed-line telephone,
premium access numbers and prepaid
international calling cards in Italy,
together with wireless local loop
broadband voice and data services.

Company Contact Details

Teleunit SpA

Via Monteneri, 11a

S. Andrea delle Fratte
06129 Perugia Italy
www.teleunit.it

Contact

Tracy Wrench
+44 (0)20 7569 9678
tw@libertascapital.com

This document should not be construed
as an offer or solicitation for the
subscription, purchase or sale of the
securities mentioned herein. Your
attention is further drawn to the
disclaimer at the end of this document.

Source: Company

Teleunit was the first Italian company to complete a primary listing in
London. It was floated on AIM in May 2004. Subsequently, the shares
have performed somewhat disappointingly, despite substantially
higher turnover, a positive operating cash flow and a pronounced net
cash position. It is likely that the various problems faced by some of
the UK’s leading alternative telcos — Kingston, Thus — and by the
unquoted Energis and Your have adversely impacted Teleunit’s share

rating.

After all, Teleunit’s interim results last September showed a healthy
increase in turnover from €25 million in 2004 to over €40 million in
2005. The key driver has been the premium access business, which
provided turnover of €32 million — this business was launched in
2002. Going forward, this segment should also benefit from the

acquisition of a 30% stake in Starline.

Teleunit is confident that further development of its ADSL-linked
VoIP telephone and data service will boost its relatively modest fixed-
line revenues. Progress is also being made in growing the wholesale

business, which was launched in 2004.

For the future, the wireless local loop opportunities in Tuscany offer
real potential for Teleunit. Given that the prosperous region of
Tuscany is the favoured location for Italian business, Teleunit’s
strategy of developing its proprietary radio-wave network is soundly
based. Trials are currently underway with Wi-Max technology. In any
event, Teleunit has already activated seven base stations that were

installed previously in the region.
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e Unlike many telcos, Teleunit currently holds a substantial net cash
balance; it also has a positive cash flow at operating level. Moreover,
compared with the UK where British Telecom — without a mobile
business - is seeking vigorously to win back lost customers, Telecom
Italia is less aggressive in this respect. After all, most of the lattet’s
EBITDA growth depends on its very successful and — now fully
integrated - TIM mobile business.
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DETAILS ABOUT EQUITY GROWTH RESEARCH

Equity Growth Research (EGR) is an independent research house that, as our name suggests, focuses on smaller,
growing companies that deserve greater attention. We have no association with stockbrokers and as such our
research is untainted by the need to generate orders and commission.

EGR is retained by corporates for services including the provision of investment research for shareholders. We
bring the quality of analysis and frequency of reporting normally reserved for the FTSE 350 constituents to our
selected companies and distribute that information to investors in hard copy or electronically.

This document should in no way be construed as an offer or solicitation for the subscription, purchase or sale of
securities. 'The materials should not be regarded by recipients as a substitute for the exercise of their own
judgement.

EGR is a trade name used by Libertas Capital Securities Limited, a company regulated by the Financial Services
Authority.

16 Berkeley Street, London W1]J 8DZ
Tel: 020 7569 9650

Email:  info@equitygrowth.co.uk
Website: www.equitygrowth.co.uk

Copyright© 2006 Libertas Capital Securities Limited. All rights reserved. This report has been prepared and issued by Libertas Capital Securities Limited and
has been approved for publication in the United Kingdom by Libertas Capital Securities Limited, which is regulated by the FSA.

The materials available herein have no regard to the specific business objectives, financial situation or particular needs of any specific recipient. The research
is published for information purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments.

All information contained in this document has been compiled from sources believed to be reliable; however, we do not guarantee its accuracy or
completeness and it is not to be relied upon as such. The opinions, estimates and projections in this report accurately constitute the current judgement and
express views of Libertas Capital Securities as at the date of the report. However, unless specifically stated otherwise, all price information is indicative only.
No representation or warranty, either expressed or implied, is provided in relation to accuracy, completeness or reliability of the materials, nor are they a
complete statement of the securities, markets or development referred to herein. This research report is prepared as general information for professional
investors only. The material should not be regarded by recipients as a substitute for the exercise of their own judgment.

Libertas Capital Securities Limited does not have regard to the specific investment objectives, financial situation and the particular needs of any specific
person who may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities or investment strategies
discussed or recommended in this report and should understand that statements regarding future prospects may not be realised. The investments referred to
in this document may be subject to sudden and large falls in value and the loss on realisation could equal the amount invested. The investment service may
not be suitable for all recipients of this document and in any event is not available to private clients. Past performance is not necessarily a guide to future
performance. It may be difficult for investors to sell or realise the investment or to obtain reliable information about its value or risk to which it is exposed.
You may lose the entire amount originally invested.

Libertas Capital Securities Limited, its affiliates, directors, officers, employees and employee benefit programmes may have a position in any securities of this
issuer(s) or in related investments. Libertas Capital Securities Limited or its affiliates may from time to time perform advisory or other services for, or solicit
business from, any company mentioned in this report.

Libertas Capital Securities Limited, its related entities, directors, employees and agents accept no liability whatsoever for any loss or damage of any kind
arising out of the use of all or part of these materials. No part of this document may be licensed, distributed, reproduced or sold on in any manner without
the written permission of Libertas Capital Securities. The information in this report is provided with the understanding that Libertas Capital Securities is not
acting in a fiduciary capacity.

Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall in no way constitute a waiver or limitation of any rights a
person may have under such laws and/or regulations.

The Equity Growth Research website/research is not directed to any person in any jurisdiction where (by reason of that person’s nationality, residence or
otherwise) the publication or availability of the EGR website is prohibited. Persons in respect of whom such prohibitions apply must not access the EGR
website. This applies in particular to persons resident in the USA.

To the extent that material on the EGR website/research is issued in the UK, it is distributed by EGR. Recipients outside the UK are not covered by the
rules and regulations made for the protection of investors in the UK.



